1. Forward-Looking Statements

This Annual Report, including the Annual Summary and this MD&A, contains forward-looking statements which reflect management’s
expectations and are contained in discussions regarding the Company’s objectives, plans, goals, aspirations, strategies, potential future
growth, results of operations, performance and business prospects and opportunities. Forward-looking statements are typically, though

not always, identified by words or phrases such as “anticipates” “expects”, “believes”, “estimates” “intends” and other similar expressions.

These forward-looking statements are not guarantees, but only predictions. Although the Company believes that these statements are based
on information and assumptions which are current, reasonable and complete, these statements are necessarily subject to a number of
factors that could cause actual results to vary significantly from the estimates, projections and intentions. Such differences may be caused
by factors which include, but are not limited to, changes in consumer spending and preferences, heightened competition including new
competitors and expansion of current competitors, changes in the Company’s or its competitors’ pricing strategies, the ability to realize
anticipated cost savings and efficiencies, including those resulting from restructuring, inventory liquidation and other cost reduction and
simplification initiatives, the ability to execute restructuring plans, implement strategies and introduce innovative products successfully

and in a timely manner, changes in the markets for the inventory intended for liquidation and changes in the expected realizable value and
costs associated with the liquidation, unanticipated, increased or decreased costs associated with the announced initiatives, including those
related to compensation costs, the Company’s relationship with its employees, results of labour negotiations including the terms of future
collective bargaining agreements, changes to the regulatory environment in which the Company operates now or in the future, changes

in the Company’s tax liabilities, either through changes in tax laws or future assessments, performance of third-party service providers,
public health events, the ability of the Company to attract and retain key executives and supply and quality control issues with vendors.

The calculation of the goodwill impairment charge described in this MD&A involves the estimation of several variables, including but

not limited to market multiples, projected future sales and earnings, capital investment, discount rates, terminal growth rates and the

fair values of those assets and liabilities being valued. The Company cautions that this list of factors is not exhaustive.

The assumptions applied in making the forward-looking statements contained in this Annual Report, including this MD&A include

the following: economic conditions do not materially change from those expected, patterns of consumer spending are reasonably consistent
with historical trends, no new significant competitors enter our market nor does any existing competitor unexpectedly significantly
increase its presence, neither the Company’s nor its competitors’ pricing strategies change materially, the Company successfully offers
new and innovative products and executes its strategies as planned, anticipated cost savings and efficiencies are realized as planned,
continuing future restructuring activities are effectively executed in a timely manner, costs associated with the liquidation of inventory are
not higher or lower than expected, the Company’s assumptions regarding average compensation costs and average years of service for
employees affected by the simplification initiatives are materially correct, the Company does not significantly change its approach to its
current restructuring activities, there is no material amount of excess inventory in the Company’s supply chain, there are no material

work stoppages and the performance of third-party service providers is in accordance with expectations.
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These estimates and assumptions may change in the future due to uncertain competitive and economic market conditions or changes
in business strategies. This list of factors and other risks and uncertainties are discussed in the Company’s materials filed with the
Canadian securities regulatory authorities from time to time, including the Risks and Risk Management section of this MD&A.

Potential investors and other readers are urged to consider these factors carefully in evaluating these forward-looking statements

and are cautioned not to place undue reliance on them. The forward-looking statements included in this Annual Report, including this MD&A
are made only as of the filing date of this Annual Report and the Company disclaims any obligation or intention to publicly update these
forward-looking statements to reflect new information, future events or otherwise. In light of these risks, uncertainties and assumptions,
the forward-looking events contained in these forward-looking statements may or may not occur. The Company cannot assure that projected
results or events will be achieved.





